The CIIF, International Center for Financial Research, is an interdisciplinary center with an international outlook and a focus on teaching and research in finance. It was created at the beginning of 1992 to channel the financial research interests of a multidisciplinary group of professors at IESE Business School and has established itself as a nucleus of study within the School's activities.
Ten years on, our chief objectives remain the same:
• Find answers to the questions that confront the owners and managers of finance companies and the financial directors of all kinds of companies in the performance of their duties
• Develop new tools for financial management
• Study in depth the changes that occur in the market and their effects on the financial dimension of business activity
All of these activities are programmed and carried out with the support of our sponsoring companies. Apart from providing vital financial assistance, our sponsors also help to define the Center's research projects, ensuring their practical relevance. Table 1 shows in simplified form the relationship between three variables, which are sometimes confused: increase of equity market value, shareholder value added, and created shareholder value. Table 2 contains the Market value, the shareholder return, the shareholder value added and the created shareholder value of the S&P 500 for the years 1991-2010 Table 1 Increase of equity market value, shareholder value added, and created shareholder value
________________________________________________________________________________

Increase of equity market value = Equity market value t -Equity market value t-1
Shareholder value added = Increase of equity market value -payments from shareholders + dividends + repurchases -conversions.
Created shareholder value t = Shareholder value added t -(Equity market value t-1 x Ke) Table 3 Contains the details of Table 2 RF (10 years) 8,1% 6,7% 6,7% 5,8% 7,8% 5,6% 6,4% 5,7% 4,6% 6,4% 5,1% 5,0% 3,8% 4,3% 4,2% 4,4% 4,7% 4,0% 2,3% 3,8% 5,3% 6,4% 4,4% Ke 13,9% 12,0% 11,7% 10,4% 12,8% 9,9% 11,0% 9,6% 8,1% 10,6% 9,1% 9,0% 7,8% 8,3% 8,0% 8,4% 8,9% 8,0% 6,3% 7,8% 9,6% 11,0% 8,4%
________________________________________________________________________________
Risk Premium 5,8% 5,3% 5,0% 4,6% 5,0% 4,3% 4,6% 3,9% 3,5% 4,2% 4,0% 4,0% 4,0% 4,0% 3,8% 4,0% 4,2% 4,0% 4,0% 4,0% 4,3% 4,7% 4,0% Tables 5, 6 , 7 and 8 show the shareholder value creation / (destruction), the shareholder return and the evolution of the Market Capitalization for the companies with: 
